









Annexure-III-A





COMPARATIVE STATEMENT SHOWING THE SALIENT FEATURES OF THE EXCISE POLICY FOR THE YEAR 2006-07  AND THE EXCISE POLICY FOR THE YEAR 2007-08 FROM 1.5.2007 TO 31.3.2008 (11 MONTHS ).

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	(A)

	PUNJAB MEDIUM LIQUOR (PML)
	

	1. 
	During this year Vends were granted on fixed fee on applications and by draw of lots, if the number of applications was more than the licensing Units. 
	No change. 

	2. 
	 Number of PML vends was 4616
 
	 It is proposed to increase the group sizes in urban and rural areas which will result in rationalization of quota. As such there may be reduction in the number of licensing units. 

	2-A
	During the year 2006-07  there was no provision for the disposal of licensing units remaining unalloted after the start of the year. 
	It is proposed that a licensing unit remaining unallotted after 1.5.2007 may be allotted to any new applicant during the currency of the year against proportionate quota of PML / IMFL and on proportionate license fee for the remaining part of the year. 

	3. 
	Quota of PML was fixed at 600 lacs P.L. 
	Quota of PML may be fixed at 550 lacs PL (+/- 2%)

	4.  
	A licensee was required to lift total quota by 20-03-2007. In case the total quota was not lifted by the stipulated date, then the licensee was required to pay duty on the left over quota as additional license fee which was to be paid by 23.03.2007. 
	The licensee shall be required to pay the license fee @ Rs.160/- per PL for IMFL and Rs.139/- per PL for PML for his entire quota by 31.1.2008. Even if the total quota is not lifted by 20.3.2008, the licensee shall be liable to pay the entire additional license fee and special license fee by 25.3.2008 on the total quota allocated to him.

	5. 
	PML of 500, and Rum/Gin/ Whisky of 650 and 750 were allowed to be sold at PML vends. 
	 No change

	6. 
	      Fixed quota

(i)     During the year 2006-07 the entire quota of 600 lacs PL was fixed to be lifted from the distillery / L-13. Allocated by the Excise and Taxation Commissioner, Pb. 
	 70% of the PML quota may be fixed to be lifted from the distillery / L-13 allocated to the distilleries by the Excise and Taxation Commissioner, Pb. Each L-14A licensee of a district shall be required to lift PML quota from each distillery allocated to the district in the ratio fixed by the Excise and Taxation Commissioner, Punjab for that district amongst different distilleries. 


	
	      Open quota

(ii)      No quota was left open to be lifted from the distillery / L-13 at the choice of the licensee.


	The licensee may be given the option to lift 30% of the fixed quota of 550 lac PL of PML from any of the L-13 licensee located in his district.

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	
	(iii) 
No conversion was allowed from PML to IMFL. 


	The licensees having L-2 vends attached to their units, would be given the option to convert 15% of the allotted quota of PML into IMFL at the rate of license fee, additional license fee and special license fee payable on IMFL. Option will not be available to Licensees who have only L-14A vend/vends in their Licensing units. The conversion from PML to IMFL would only be from the 70% fixed quota of PML from the distilleries.  

	7. 
	(i) License in form L-13 was allowed to sell all types of PML (including Rum/Gin/Whisky of 65 degree and 75 degree to the L-14A licensees.
	No change.



	
	(ii) The distilleries of Punjab were required to make arrangements for opening and operating L-13 vends for the supply of PML to the L-14A licensees in the districts.
	No change.

	
	(iii)   L-13 licenses were issued by the Excise and Taxation Commissioner,  Pb.  
	L-13 licenses may be issued by the Deputy Excise and Taxation Commissioner –cum- Collector.

	8. 
	A successful allottee  was required to pay 15% of the license fee as security – 5% alongwith the application in the shape of earnest money ; 5% on the day of draw of lots and balance 5% within three days of the draw of lots or by 31st of March whichever is earlier.
	A successful allottee  will be required to pay 15% of the license fee as security – 5% alongwith the application in the shape of earnest money ; 5% on the day of draw of lots and balance 5% within three days of the draw of lots or by 30th  of April whichever is earlier.

	9. 
	After deducting the amount of 15% security, the licensee was required to pay the remaining license fee in nine equal installments starting from the month of April. Each monthly installment was payable by the close of last working day of each month. In case of late payment of any installment, an interest @1.5%, per month, to be calculated on daily basis was charged in addition to the amount of penalty.  The license was deemed to be suspended and the vends(s) closed if the entire license fee of the month was not paid by 15th day of the next month. The license would be revoked only after making the payment of the balance of instalments, interest and penalty. At the time of applying for quota of PML or IMFL excluding Beer, Wine, Ready to Drink Beverages (RTD) and Imported Foreign Liquor (IFL), a licensee was required to pay the license fee instalment @ Rs.142/- per proof litre, till the deposit of all the nine monthly instalments of license fee.  

	After deducting the amount of 15% security, the licensee may be required to pay the remaining license fee in nine equal installments starting from the month of May. Each monthly installment may payable by the close of last working day of each month. In case of late payment of any installment, an interest @1.5%, per month, to be calculated on daily basis may be charged in addition to the amount of penalty.  The license may  deemed to be suspended and the vends(s) closed if the entire license fee of the month is not paid by 15th day of the next month. The license will be revoked only after making the payment of the balance of instalments, interest and penalty. At the time of applying for quota of PML or IMFL excluding Beer, Wine, Ready to Drink Beverages (RTD) and Imported Foreign Liquor (IFL), a licensee is required to pay the license fee instalment @ Rs.139/- per proof litre for PML and Rs.160/- per PL for IMFL, till the deposit of all the nine monthly instalments of license fee.  

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	10. 
	In the event of cancellation of the license the Collector could re-allot the license in accordance with the procedure laid down in the rules at the risk and cost of the licensee, whose license was cancelled
	(i) In the event of cancellation of the license the Collector may re-allot the same in accordance with the procedure laid down in the rules at the risk and cost of the licensee, whose license has been cancelled.

(ii) The new licensee after the re-allotment may either opt to open his vend / vends at the licensed premises of the cancelled licensee or he may do so in an area within the radius of 50 meters of the premises of the cancelled license.  

	11. 
	The licensing Units were formed by calculating license fee at the rate of Rs.142/- per P.L. of PML as well as IMFL quota.
	The licensing Units may be formed by calculating license fee at the rate of @ Rs.139/- per proof litre for PML and Rs.160/- per PL for IMFL 

	12. 
	No special license fee was levied on PML and IMFL. 
	It is proposed to charge additional license fee @ Rs.3 per PL on PML and Rs.4 per PL on IMFL, and special license fee @ Rs.6 per PL on both PML and IMFL.

	13. 
	Excise Duty and Additional Excise Duty was levied @ Rs.10 per BL and Rs.2/- per BL on Beer respectively. 
	It is proposed that assessed fee @ Rs.10/- per BL, additional assessed fee @ Rs.2/- per BL and special assessed fee @ Rs.5/- per BL may be charged on light beer having alcoholic contents from 3.25% to 5.25% v/v on L-2 and L-14A vends.  Assessed fee @ Rs.12/- per BL, additional assessed fee @ Rs.2/- per BL and special assessed fee @ Rs.5/- per BL may be charged on strong beer having alcoholic contents from 5.25% to 8.25% v/v on L-2 and L-14A vends.

	14. 
	PML price for L-14A, was fixed by the department L-13 vend located at the relevant district head quarter 
	. No change.

	15. 
	(i) Minimum sale price was fixed as under:-
	 No change

	
	(a)
Punjab Medium Liquor 500
	

	
	
Quart
=
Rs.80/-


Pint
=
Rs.42/-


Nip
=
Rs.23/-
	

	
	(b)
Rum/Gin/Whisky 650
	

	
	
Quart
=
Rs.95/-


Pint
=
Rs.48/-


Nip
=
Rs.25/-
	

	
	(c)
Rum/Gin/Whisky 750
	

	
	
Quart
=
Rs.110/-


Pint
=
Rs. 58/-


Nip
=
Rs. 30/-
	

	
	(ii) During the year 2006-07 pouches of 180 ML were allowed to be sold only in a border area and illicit prone areas with the prior approval of the Excise Commissioner, Punjab. 


	No change 

	
	Maximum retail price was not fixed by the department. However, a licensee holding license in form L-14A affixed a sticker depicting MRP on the liquor bottles.

	No change.

	16. 
	Following types of liquor, quantity and packing types were allowed during the year 2006-07.
	Following types of liquor, quantity and packing types may be allowed during the year 2007-08.

	
	Types of liquor
	Qty. 
	Packaging Type
	Types of liquor
	Qty. 
	Packaging Type

	
	PML 500

Rum/Gin/ Whisky 650 and 750
	750 ml

375 ml 

180 ml 


	Glass Bottle
	PML 500

Rum/Gin/ Whisky 650 and 750
	750 ml

375 ml 

180 ml 


	Glass Bottle

	
	PML 500 
Rum/Gin/ Whisky 650 and 750
	750 ml

375 ml 

200 ml

180 ml
	PET Bottle
	PML 500 
Rum/Gin/ Whisky 650 and 750
	750 ml

375 ml 

200 ml

180 ml
	Glass Bottle. 

Pet bottles with the pre-prescribed grammage would be allowed with the prior approval of FCT only in situations where the glass bottles are not available or where the rates of glass bottles are increased to unreasonably higher prices adversely affecting the supply of glass bottles to the distilleries by the manufacturers of glass bottles

	
	PML 500
	180 ml 
	Pouch


	PML 500
	180 ml 
	Pouch

	
	PML

     Similarly all types   of IMFL were allowed in pet bottles.


	180 ml

200 ml
	Flexible Bottle
	Flexible bottles may be discontinued. 

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	17. 
	 The PML and IMFL vends were  disposed off in licensing Unit, on applications. A licensing Unit consisted of either of the following :-

Urban Area : One L-2 + One L-14A vend

Rural Area  : One L-2 + One L-14A vend



 
   or



          One L-14A vend



 
   or



          Two L-14A vends




   or



           Three L-14A vends

The license fee and combined quota (duly rounded) of PML and IMFL in respect of each licensing Unit were as under :-
	The PML and IMFL vends shall be disposed off in licensing Unit, on applications. A licensing Unit may consist of either of the following :-

Urban Area : One L-2 + One L-14A vend

Rural Area  : One L-2 + One L-14A vend



 
   or



          One L-14A vend



 
   or

                 Two L-14A vends

                           or



     Three L-14A vends

                           or 

             Two L-14A vends+ One L-2*


 *(to be available to units having license fee Rs.30 lac per annum or above.)

 

                           or 

         Four L-14 A vends + One L-2 or Five L-14A vends to be available to units having license fee Rs.30 lac per annum or above and  to be allowed in border excise circles subject to the condition that number of such vends in a division shall not be more than four percent of the total number of vends in that division. This will help in increasing the viability of business in all kinds of rural areas. Moreover, licensee will be in a position to make efforts in curbing the smuggling across the borders. This will also help in strengthening the department’s efforts in curtailing smuggling across the borders.  



	
	No additional quota of PML or IMFL was fixed. However, if after the sale of allotted quota, a licensee wanted to acquire additional quota either of PML or IMFL, the same was allotted against payment of license fee @ Rs.142/- per P.L. 


	(i)     In case the licensee has lifted the entire allotted quota and has paid the full license fee for the year, then the licensee will be allowed to lift upto 10% of PML quota as additional quota at a concessional rate of Rs.29/- per PL alongwith the specified additional license fee and special license fee payable on PML from any L-13 of his choice in the district.


	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	
	
	(ii) However, if after the sale of allotted quota and additional allotted quota, a licensee wants to acquire additional quota of  PML, the same may be  allotted against payment of license fee @ Rs.139/- per PL and the specified additional license fee and special license fee from the distillery as proportionately and equally allotted by the Excise & Taxation Commissioner Punjab.

	18. 
	Possession limit of two bottles of Punjab Medium Liquor of 500 or Rum/Gin/Whisky of 650 and 750 or any other combination thereof
	No Change

	19. 
	Breakage upto ¼% were allowed at L-13 and breakage upto ¼% was allowed at L-14A automatically to the licensees. 
	No Change

	20. 
	In case of an unforeseen exigency, the department would be at liberty to issue IMFL  to the licensee.
	No change. 



	21. 
	During this year beer was allowed to be sold at all PML vends against the license in form L-2A. 
	No change. 



	22. 
	During this year duty on beer manufactured in the State of Punjab was chargeable at the L-1 stage.
	No change. 



	23. 
	A license in form L-1B for whole sale of Imported Foreign Liquor including  wine & Beer existed which dealt only in the purchase and sale of such type of liquor with a fixed price of Rs.50,000/- per annum. However, L-1 licensees were also allowed to continue to purchase and sell imported foreign liquor.
	No change. 



	24. 
	A successful allotee was required to get the vend premises approved before actually operating the vend. Approval was accorded in respect of the premises where a vend was presently functioning. 
	No change.

	25. 
	No sub-vend was allowed.
	No change

	26. 
	VAT at the rate of 4% was charged on PML at the hands of distilleries only and subsequent licensees having license in form L-2A, L-13, L-13A, L-14, L-14A, L-14AA and L-14B were not required to pay further tax under VAT Act. 
	No change

	27. 
	Permit in form L-42 was issued on application for the purchase, transport and possession of PML for private use on any special occasion at the payment of Rs.100/- per permit, valid for twenty-four hours.  
	No change. 



	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	(B)

	INDIAN MADE FOREIGN LIQUOR (IMFL)
	

	28. 
	Vends were granted on fixed fee on application. No L-2 vend was granted separately, but only alongwith a L-14-A vend. A L-2 vend was allowed to operate in the premises of the PML vend or separately within fifty meters from that PML vend.


	No change

	29. 
	Number of vends: 2529
	It is proposed to increase the group sizes in urban and rural areas which will result in rationalization of quota. As such there may be reduction in the number of licensing units..



	30. 
	All L-2 vends got their supply of IMFL/Beer direct from L-1 vends. The licensees were to maintain variety wise stock registers at L-1  and L-2 vends.


	No change.

	31. 
	(i)Quota of IMFL for this year was fixed at 300 Lakh PLs. A licensee was also allowed to lift any quantity of liquor imported from abroad in addition to the fixed quota of IMFL at his option. A licensee was required to lift the entire quota of IMFL upto 20.3.2007, failing which, excise duty as applicable to IMFL of economy brand was required to be paid by him on the left over quota as additional license fee which was to be paid by 23.3.2007. 


	Quota of IMFL for this year may be fixed at 296 Lakh PLs (+/-2%). A licensee may  also be allowed to lift any quantity of liquor imported from abroad in addition to the fixed quota of IMFL at his option. A licensee would be required to lift the entire quota of IMFL upto 20.3.2008, failing which he shall be required to pay entire license fee, additional license fee and special license fee by 25.3.2008 on the entire quota allocated to him. 

	32. 
	Minimum sale price of IMFL was as under :-
	No change. 

	
	
	Q
	P
	N
	

	
	
Economy
	130
	67
	35
	

	
	
Medium
	150
	77
	41
	

	
	
Premium
	190
	100
	58
	

	
	
Deluxe
	290
	150
	78
	

	33. 
	No minimum sale price of Imported Foreign Liquor (IFL) and wine was fixed.
	No change . 

	34. 
	Maximum retail price was not fixed by the department. However, a licensee holding license in form L-2 was required to affix a sticker of MRP on the liquor bottles.

          All types of IMFL were allowed in    pet bottles.
	No change

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	35. 
	No quota of beer was fixed. Similarly, no quota of wine, RTD and I.F.L. was fixed. The purchase of such types of liquor was out of combined quota of 900 lakh P.L. fixed for IMFL alongwith PML


	No quota of beer may be fixed. Similarly, no quota of wine, RTD and I.F.L. may be fixed. The purchase of such types of liquor will be in addition to the quota. fixed for IMFL and PML

	36. 
	No minimum retail sale price of Beer was fixed. 
	Minimum sale price of Beer at  L-14A and L-2 vends may be fixed at Rs.45/- per bottle of 650 ml of light beer and Rs.52/- per bottle of 650 ml of strong beer. 



	37. 
	Maximum retail sale price of Beer at     L-14A and L-2 vends was fixed at Rs.40/- per bottle of light beer and Rs.45/- per bottle of strong beer. 
	Maximum retail sale price for light beer is proposed to be fixed @ Rs.50 per bottle of 650 ml for light beer and Rs.55 per bottle of 650 ml of strong beer. 



	38. 
	During this year, Departmental Stores were allowed to sell imported foreign liquor (BIO – Bottled in Origin only),  bottled Beer of 330 ml or Beer imported from abroad or Beer in Cans of any size, wine upto 13% v/v and ready to drink beverages upto 200 proof strength for consumption off the premises in all the district head quarters of the State against a license in form L-2B. The maximum number of such licenses to be granted in each excise district was five. In addition to annual license fee, the holder of such a license was to be required to pay assessed fee as was applicable on licenses in form L-3, L-4 and L-5. 
	Departmental Stores may be allowed to sell imported foreign liquor (BIO – Bottled in Origin only),  bottled Beer of 330 ml or Beer imported from abroad or Beer in Cans of any size, wine upto 13.5% v/v and ready to drink beverages upto 200 proof strength for consumption off the premises in all the district and sub divisional head quarters of the State against a license in form L-2B. There will be no limit of maximum number of such licenses to be granted in a district. In addition to annual license fee, the holder of such a license is required to pay assessed fee as is applicable on licenses in form L-3, L-4 and L-5.



	39. 
	During the year sweets and wines upto 13% v/v are allowed to be sold. 
	It is proposed that sweets and wines upto 13.5% v/v may be allowed to be sold. Resultant changes may be allowed to be made at all relevant provisions.  

	40. 
	Ihatas were allowed in the premises adjoining all the L-2 vends on optional basis with the following conditions :-

· It should be air-conditioned/air-cooled. 

· It should have eating arrangement for at least 20 persons. 

· Crockery and cutlery should be of good quality. 

· Waiters should be properly dressed. 
	No change.

	41. 
	Ready to drink beverages having an alcoholic content upto 200 proof was allowed to be sold at L-2, L-2B, L-3, L-4, L-5, L-3A, L-4A, L-5A, L-5B, L-5C, L-9 and L-12C licenses.  . 
	No change.



	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	42. 
	Private possession limit: Two quarts of Whisky (including Rum and Gin), one quart of Brandy, Beer not exceeding 7.8 B.L. in bottles/cans, two bottles of foreign liquor imported from abroad and two bottles of ready to drink beverages not exceeding 1.5 liters. With the clarification that imported foreign liquor and IMFL was only of the size duly approved by the ETC, Pb. Bottles of imported foreign liquor could be of any size.
	No change.

	43. 
	Possession limit in respect of army personnel serving or retired as per army orders. 


	No change. 



	44. 
	The rate of excise duty on IMFL including Rum, Beer and ready to drink beverages sold to troops through CSD was the same as was applicable to the different brands of liquor sold to the civilians. 


	No change.



	45. 
	The following were the possession limit for the L-50 permit holders: -

(i) 24 Quarts of IMFL of 750 ml including brandy & imported liquor (i.e.upto 18 litres in any size). 

(ii) 48 bottles of Beer of 650 ml (i.e. upto 31.2 litres in any size). 

(iii) 24 bottles of wine of 750 ml (i.e. upto 18 litres in any size).


Fee was fixed for annual and life time license respectively in form L-50 for this year. However, for grant of both the licenses two passport size photographs of the applicant were required to be submitted alongwith the application. In case of holders of L-50 for lifetime, the enhancement of possession limit was allowed after the payment of the differential amount of the permit fee already paid.
	No change. 



	46. 
	During the year, the owners of marriage palaces or banquet halls were required to get themselves registered with the Department for allowing consumption of liquor at these places with the following fees. 


	No change.

	
	(i)
	Corporation cities and areas falling within 5 km of their outer boundaries.


	Rs.
	30,000/-
	

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	
	(ii)
	All types of Municipal Committees and areas falling within 5 km of their outer boundaries..
	Rs.
	20,000/-
	

	
	(iii)
	Other areas.
	Rs.
	5,000/-
	

	47. 
	A special permit for purchase, transport and possession of IMFL and imported foreign liquor  was issued against permit in Form L-50A for specified period not exceeding 24 hours on a payment of following permit fee:
	No Change.

	
	(i)
	Corporation cities and areas falling within 2 km of their outer boundaries.
	Rs.
	1000/-
	

	
	(ii)
	All types of Municipal Committees and areas falling within 2 km of their outer boundaries.
	Rs.
	500/-
	

	
	(iii)
	Other areas.
	Rs.
	250/-
	

	48. 
	During the year, under PVAT Act, @ 4% tax was paid by the distilleries and L-I licensees subsequent L-1 license(s) was paid tax on value addition only. Retail licensees having license in form 
L-1A, L-2, L-2A, L-2B, L-3, L-3A, L-4, 
L-4A, L-5, L-5A, L-5B, L-5C, L-9, L-12A and L-12C were not required to pay further tax under VAT Act.
	No change

	49. 
	During the year, except Deluxe brands and those. Premium brands duly approved by the Excise Commissioner, Punjab, no other brand of IMFL was allowed to be imported into the state of Punjab such brands were to be 100% manufactured or bottled within Punjab. However, during this year canteen store department was allowed to import rum and IMFL of economy and medium brands also from other states. They were also allowed to carry forward closing stock of rum and IMFL of previous year .
	No change. 

	50. 
	The labels on the bottle of IMFL were approved by the Excise Commissioner as in the case of other labels.  The labels were also required to contain the following expressions :-

(i) Use of alcohol is injurious to health.

(ii) For sale in Punjab only.

(iii) Strength as well as v/v (Volume by volume) of the liquor, Beer and wine. 

(iv) Name, address and place of the manufacture.

(v) The name and address of the importer.

(vi) Batch Number / Date of manufacture.

 
	The labels on the bottle of IMFL may be  approved by the Excise Commissioner as in the case of other labels.  The labels may also be required to contain the following expressions :-

(i)      Use of alcohol is injurious to health.

(ii)   For sale in Punjab only in bold letters.

(iii)   Strength as well as v/v (Volume by  volume) of the liquor, Beer and wine. 

(iv) Name, address and place of the manufacture.

(v) The name and address of the importer.

(vi) Batch Number / Date of manufacture.

Distilleries would get the labels of Punjab Medium Liquor of the proof strength of 50 degree and Rum/Gin/Whisky 65 degree and 75 degree for the year 2007-08 approved from the Excise and Taxation Commissioner, Punjab before using the same on the bottles.  

(vii) The paper of the label for bottles of PML should be of the quality of 75 G.S.M. CHROMOART with varnish.

(viii)  Distilleries would print “ 2007-08” on the labels meant for bottles of PML.



	51. 
	The Excise Commissioner, as in the case of other labels, approved the labels on the bottle of Imported Foreign Liquor.  

 On account of difficulty in obtaining the specimen of such labels, the Excise Commissioner was allowed to approve the labels on the basis of statutory details only.  Subsequently the photo copies or copies in any other form could form part of record of such labels.
	No change.

	52. 
	Bottles of IMFL or liquor imported from abroad were to be the sizes of 180 ml, 375 ml, 750 ml, 1000 ml or any other size as may be approved by the Excise Commissioner. Strength of the liquor was 750 proof or any other strength as was approved by the Excise Commissioner. All levies / duties were charged per proof litre and bulk litre.
	No change.

	53. 
	During the year, PUB license in form 

L-5 B were granted independently as well as supplementary to Beer Bars, Hard Liquor Bars, Clubs for Pub License at a uniform license fee. The licensees of the Pub were allowed to sell draught beer, wine and ready to drink beverages for consumption on their premises. 
	No change.

	54. 
	During the year, license for Beer Bar was issued in form L-3A, L-4A and L-5A.  The licensees of such Bars were allowed to sell Beer in bottles of 650 ml or in Cans, wine and ready to drink beverages at their vend premises.  


	No change. 

	55. 
	During the year, license for Hard Bars were issued in form L-3, L-4 and L-5 to the Hotels having minimum 2-star categorization or to the Hotels or Restaurants run by Punjab Tourism Development Corporation. License in form L-4 and L-5 were issued to the restaurants located in the Multiplexes, shopping malls or other selected restaurants (with minimum of Rs.30 lakh sales per annum). Hard liquor bar in the Shopping Malls as well as other selected restaurants in major cities at the fees and levies as applicable in the case of  L-4 and L-5 licenses were also allowed, on the terms and conditions were specified by the department. Beer bars and pubs were also allowed in these places.
	No change

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	56. 
	During the year the licensees holding license in Form L-4, L-4A and L-12C were eligible to serve liquor to their customers in the lawns attached to their premises on payment of an additional license fee Rs.20,000/-. 
	No change. 

	57. 
	During this year, foreign liquor from abroad directly or through authorised representative by hotels of 3-star or above category and holders of such license was allowed to be imported. In case the label of the foreign liquor to be imported by such Hard Bars is not already approved by the Excise Commissioner, the Hard Bar was to apply for the approval of the label of the foreign liquor to be imported from abroad on a fixed fee.  This approval was applicable in the case of that particular applicant only against fixed fee.
	No change. However, the hotels of 3 Star or above may be allowed to serve foreign liquor (bottled in origin) in their banquet Halls from their own bars.

	58. 
	During this year, only one or more additional Hard Bar licenses was allowed to hotels of 3 star or above category at an annual license fee per additional license in the premises of the same hotel.
	No change. 

	C.
	GENERAL
	

	59. 
	On the pattern of introduction of single window service in various departments of the Punjab Government, no official of any kind could check the quality of liquor that was produced or sold in the state, except along with the concerned Excise Officer of the area.  
	No change. 

	60. 
	Only a gazetted officer of the rank of D.S.P. was authorized to check excise vends and he is not to book petty offences of technical nature. Whenever, a Police Officer was to check a liquor vend/ distilleries etc. he should take an excise officer not below the rank of an Excise Inspector of the concerned area liquor vend/distilleries etc.


	No change. 

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	61. 
	The applicant was entitled to enter the venue where lots were drawn along with one companion on the strength of the receipt of the application without the payment of any entry fee.


	No change.

	62. 
	Dry days: 15th August, 2nd October and 26th January. The period of closure of vends was fixed from 7-00 AM to 5-00 PM on 26th January and 15th August, 2005.  The liquor vends were allowed to open from 5.00 PM to 11.00 PM.  A stringent penalty of Rs.50,000/- was fixed for violating the provision of closed day. 
	No change. 

	63. 
	During the year walled city of Amritsar, Municipal limits/red line areas of Anandpur Sahib, Talwandi Saboo, Chamkaur Sahib, Bhani Sahib, Raian (Ludhiana) Kiratpur Sahib, Mukatsar  and Khadoor Sahib were declared holly cities. The limits (Holy city) for Mukatsar were within the boundaries as specified by the notification No. 5310-C-I.37-A/43846 dated 23rd Dec.,1937 issued by the Local Govt. Department.
	No change. 



	64. 
	Presently the liquor vends cannot be opened within a distance of 50 meters in the case of Corporation / Municipal limits and areas falling within 2 km from its boundary and 200 meters in case of other areas, from any educational/religious place.
	No change.

	65. 
	Working hours: From 7.00 A.M. to 11.00 P.M. 
	No change. 



	66. 
	10% of the auction money / License fee  of PML  and 16% of the duty on IMFL /Beer was placed at the disposal of department of Rural development and Panchayats / local Govt. and Defence Service Welfare for making grants to Panchayat Samities , Urban Local Bodies and Cantonment Boards in lieu of Panchayat Samiti Tax/Octroi 
	10% of the auction money / License fee  of PML  and 16% of the additional license fee and special license fee on IMFL may be placed at the disposal of department of Rural development and Panchayats / local Govt. and Defence Service Welfare for making grants to Panchayat Samities , Urban Local Bodies and Cantonment Boards in lieu of Panchayat Samiti Tax/Octroi 

	67. 
	The department was authorized to make any changes in the policy (in consultation with the department of Finance, if financial implications were involved) with the approval of the Chief Minister, Punjab.


	No change

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	68. 
	During the year, the liquor vends on National Highway/State Highway (except in case of vends located in the areas of Municipal Corporation / Municipal Committees / Housing Board or any other local Authorities/Urban Estate/an area developed by the colonizers with the approval of the Government) was to be located at a distance as stipulated in the Punjab Scheduled Roads and Controlled Area Restriction of Unregulated Development Act, 1963 (41 of 1963).  However, regarding location, the vends were also to conform to the conditions laid down in any other Act / Rules, as well. 
	No change. 



	69. 
	To facilitate the excise administration, the department of Excise & Taxation  acquired suitable sites/shops on lease in all the five corporation cities of Punjab form the Municipal Corporation and in the areas of the Municipal Committee from the Municipal Committee and hand over the same to the licensees for opening of liquor vends. The concerned licensee made payment of lease money of the entire year to the department in advance and was to be vacated the premises on termination of his license or on 31.03.2007 whichever was earlier. 
	No change. 



	70. 
	It was decided that no new L-17 license was issued during this year, except in a district where vacancy occurs or had occurred on account of cancellation or non-renewal of any L-17 license to be counted w.e.f. 31-03-2003. Tax on denatured spirit was charged as per the provisions of Punjab VAT Act. 


	No change. 



	71. 
	License in form   L-17A was there for the wholesale of denatured spirit on an annual license fee of Rs.10,000/-. The maximum number of such licenses in each district was fixed at two. 

However the Excise Commissioner was allowed with the approval of The Government, to open one more L-17 A vends in those districts which had the feasibility and potential.

  
	No new L-17 A license may be granted during the year. 



	72. 
	Presently import fee on potable rectified spirit in bulk for the manufacture of PML is Re.1/- per B.L.


	No change.

	Sr. No.
	Excise policy for the year 2006-07
	Policy for the year 2007-08  from 1.5.2007 to 31.3.2008 ( 11 Months).

	1.
	2.
	3.

	73. 
	In addition to the existing distilleries, breweries, wineries and bottling plants export out of India was allowed to the exporting firms against a license in form L-1C, wherein it was allowed to purchase the liquor only meant for export out of the country without payment of excise duty as well as addl. excise duty.  The license fee for this license was Rs.10,000/- per annum and a security of Rs.1,000/-
	No change.

	74. 
	In order to encourage setting up of micro winery units, it was permitted to issue Letter of Intents (LOIs) liberally for the setting up of winery units and bottling plants of wine against a fee of Rs.5,000/-. The same amount was fixed for the renewal of LOI as well. 
	No change.

	75. 
	Presently licenses in form L-1,      L-1B, L-2B, L-3, L-3A, L-4, L-4A,  L-5, L-5A, L-5B, L-5C, L-5D, L-9,  L-12C, L-17 and L-17A were renewed at the level of DETC incharge of the division upto 30th of March, each year failing which the cases are sent to the Head Office.  
	No change.

	76. 
	Presently as per Punjab Distillery Rules, 1932 liquor unfit for human consumption or for any other use is allowed to be destroyed only. However, where liquor is not saleable for any other reason, reconditioning, re-distillation or re-processing was allowed with the permission of Excise Commissioner. 
 
	No change.



	77. 
	1. Department Development Cess was levied on IMFL and Imported Foreign Liquor @ Rs.1 per PL . 
2.  At present, the Department Development Cess is utilized for the following purposes:-
(i)  Improvement in communication facilities among departmental officers by providing the latest technology available.

(ii) Purchase of any equipment/machinery items except purchase of vehicles. However, vehicle may be hired out of cess. Funds may also be utilized on computerization and other infrastructure facilities of Inofrmation Collection Centres. 
(iii)       Distributing rewards to the informers and the officials of the Police and Excie and Taxation Department. 

	1.    No. change

2.   The Department may be allowed to utilize the proceeds of this cess for the following purposes: 

(i) Improvement in communication facilities among departmental officers by providing the latest technology available.

(ii) Purchase of any equipment / machinery items. Funds may also be utilized on computerization and other infrastructure facilities of Information Collection Centres.

(iii) Purchase or hiring of vehicles by the department in case of purchase, the necessary maintenance charges including salary of drivers to be met out of this fund. 
(iv) Distributing rewards to the informers and the officials of the Police and Excise and Taxation Department.  
(v) Construction / Repair of Buildings i.e. Record rooms, Front Windows, Kar Sewa Centres etc.
(vi) The renovation of all offices and locations of the department specifically with regard to I.T. implementation.
(vii) For computerization programme per se and capacity building of the staff to effectively put the department’s computerization programme in place. 

	78. 
	Presently, additional excise duty is leviable on PML,IMFL,Beer and Ready to Drink Beverages in place of education cess being levied previously.
	Additional license fee may be levied in place of additional excise duty. 

	79.
	
	
In order to curb the menace of smuggling of liquor the department proposes to introduce security features to be incorporated on the bottles of liquor. The security features would be in the form of intaglio printed labels on PP security seals with some specialized security features. to ensure that only liquor bottles with these features are sold at the liquor vends.      This type of security seal can be identified easily with the naked eye or by the touch of a finger even by a layman.  The intaglio printing is done on specialized kind of paper normally used in printing of blank cheques and drafts of nationalized banks.  These features of printing can easily be identified by the consumers also at the time of purchase which would further enhance the credibility of sale of genuine liquor at retail outlets.

	80.
	Forms for applying for allotment of licensing units were sold to the intending buyers on a fee of Rs.2000/- per form.
	It is proposed to increase this fee to Rs.6000/- per form.
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